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Chapter NR 165

CLEAN WATER FUND SMALL LOAN PROGRAM—INTEREST RA TE SUBSIDIES

NR 165.01 Purpose. NR 165.09 Interest rate subsidy agreement conditions.
NR 165.02  Applicability and cross referencing. NR 165.10 Requirements for a user charsystem.

NR 165.03  Definitions. NR 165.1  Procurement.

NR 165.04  Project eligibility NR 165.12 Interest rate subsidy payments.

NR 165.05 Cost eligibility. NR 165.13  Financial management.

NR 165.06 Interest rate subsidy NR 165.14 Breach of contract and noncompliance.

NR 165.07 Intent to apply and application. NR 165.15 Termination.

NR 165.08 Interest rate subsidy requirements.

Note: Chapter NR 163s it existed on June 30, 1996 was repealed and anew chap 2, There is a facility plan asther planning document for the
ter NR 165 was created, Registéune, 1996, No. 486,fe7-1-96. projectapproved by the department; and

NR 165.01 Purpose. The purpose of this chapter is to 3. The unseweredhunicipality has executed an agreement
establishrules under s. 281.58 (6) (b) 8., Stats., for the impléinders. 66.30, Stats., withnother municipality to receive, treat
mentationand administration of the small loan program for afnd dispose of wastewater if the unsewenenhicipality will be
interestrate subsidy on loans issued by the boarbaimission  disposingof wastewater in the treatment works of another munici
ersof public lands for the planning, design and construction pality.
treatmentvorks with estimated costs of $750,000 or less. (d) Necessary for the replacement or major rehabilitation of an

History: Cr. Registerdune, 1996, No. 486,fe7-1-96;correction made under isti i i i i
< 1hos (%m) ) 7.§,Js¢ats., Register, OCtober. 199, No. 526, existingsewer collection system and is necessamaintain t_he
total integrity and performance of the treatment works sertiag

NR 165.02 Applicability and cross referencing. ~ This community.
chapterappliesto all applicants for and recipients of an interest (e) The construction of individual systems serving one or more
rate subsidy for planningdesign and construction of treatmentesidencedf the municipality will:
works with estimated costs of $750,000 or less made pursdiant 1. Own each individual system;
$s.281.58 and 281.59, Stats. Compliance withréguirements
of this chapter and applicable provisions of ch. NR 162 is a prer
uisite to receiving an interest rate subsidy under ss. 281.58

2. Be responsible for the propimstallation, operation and
intenancef each individual system;

281.59, Stats. 3. Have unlimited access to edolividual system at all rea
History: Cr. RegisterJune, 1996, No. 486 fe7-1-96correctionsmadeunder ~ SOnabletimes for thepurposes of inspection, monitoring, eon
s.13.93 (2m) (b) 7., Stats, Register, October, 1999, No. 526.. struction,maintenance, operatiorghabilitation and replacement

of the tem; acce: hall be evidenced by easements or co
NR 165.03 Definitions.  The following definitions are SySiet; 5SS viaene y eas S or cove

; DS M nantsrunning with the land;
applicableto terms used in this chaptdDefinitions of other terms unning W ' . .
arein ch. NR 162. 4. Establish a comprehensive program for the regulation,

“ " . ._inspectionoperation and maintenance of individual systems
o) pamendment mesns & change n the seope of the POil moniorng he mpact of th Systems on he groundter
' departmentnay require that the program include periodic testing

_(2) “Board of commissioners of public lands” means thgeer ¢ \vater from existing potable water wells and monitoring of-aqui
nizationcomprised of the secretary of state, state treasurer andf in the area:

attorneygenerakhat operates under the authority of ch. 24, Stats. 5 C v withall oth licabl . ts. limitati
(3) “Contractor”means a person or firm that agrees to furnisgl},| d éongmgr%/sva:)r a uglic?rfgv?/rll(;% t?ég?mugﬁ{n\?v%rsléslmlrgé?:?ss
materialsor performs services at a specified price. lor p y Proj
. bsidy” h ided b ﬁundedunder this chapter and ch. NR 162.
(4) “Interestrate subsidy” means the amounts provided by t ENote: The department may graatvariance to allow the individual system to be
cleanwater fund under ss. 281.58 and 281.59, Stats., to reducepthitely owned if the municipality can show that public ownership of the system is
interestcost of loans provided by the board of commissioners it feasible and that private ownership will not adversdcathetax exempt status

public lands. of clean water fund revenue bonds.
History: Cr. RegisterJune, 1996, No. 486,fe7-1-96;correction in (4) made (2) INEuiGIBLE PROJECTS. The followingprojects or portions
under s. 13.93 (2m) (b) 7., Stats., Register, October, 1999, No. 526. thereofare not eligible taeceive financial assistance under this
chapter:

NR 165.04 Project eligibility . (1) ELIGIBLE PROJECTS.A . . S ) .
municipality may receive an interest rate subsidy for a project (8) Projects which are found ineligible for financing by the
whichis: boardof commissioners of public lands.

(a) A compliance maintenance project. (b) Projects for a municipality that has failedstdostantially

(b) Necessary to achieve substantial compliance with §AMPIy with any of the conditions or requirements of the clean
enforceablgequirement which was new or changed after May 1¥/&ter fund program or a financial assistance agreemertheor
1988, termsof a federal or state grant used to pay the costs to plan, design

(c) Necessary to eliminate actual or imminent pollution djr construct at_reatment works.
groundwateror surface water or threat to human health in unsew (€) Connection laterals that transport wastewater from-struc
eredareas within a municipalityFinancial assistance may be-proturesto municipally owned or individually owned wastewater
vided only if the department determines that: systems.

1. At least two—thirds of the initial flow for collection system, (d) Hook up chages imposed by one municipality on another
interceptorand individual system projects will be feastewater for hooking into a treatment plant or transport system to a treat
originatingfrom residences in existence on October 17, 1972;mentplant.
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(e) Public sanitary sewers mains, individual systems and inter (zb) Indirect costs, only if thboard of commissioners of pub
ceptorsin unsewered communities which exclusively save devdic lands approves these costs for inclusion in the loan agreement.
opmentnot in existence as of the date of the application. (2) INELIGIBLE cosTs. Costs not directly associated with or not

History: Cr. RegisterJune, 1996, No. 486,fe7-1-96. necessaryor theconstruction or operation of an eligible project
— are not eligible for an interestate subsidy Ineligible costs
NR 165.05 Cost eligibility . (1) EuiGiBLE cosTs. Alloca- g - . y 9
; ; . .include,but are not limited to:
ble project costsvhich are reasonable and necessary are eligible . . . -
(a) Basin or areawide planning not related to the project;

for an interest rate subsid§ligible costs may include, but aret ) )
limited to: Elg Y (b) Bonus payments not legally requirtat completion of

&@structiomefore a contractual completion date;
(c) Personal injury compensation or damages arising out of the
project,whetherdetermined by adjudication, arbitration, negoti

(a) Costs of salaries, benefits and expendable material
recipientincurs for the project;

(b) Planning work directly related to the treatment works; ation o otherwise:

() Sewer system e\./aluat.|on and rehablllt.atlon;. (d) Fines and penalties due to violations of, or failurecio:
(d) Costs of complying with ch. NR 150, including costs %Iy with, federal, state or local laws:

public notices and hearings; _ o _ (e) Costs outside the scope of the approved project;

(e) Preparatiorf construction drawings, §pe0|f|cat|ons, esti (f) Ordinary operating expenses of local government asch
matesand construction contract documents; salariesand expenses of a mayaity council members acity

() Landscaping; ~attorney.

(9) Removal, relocation, replacement or temporary provision (g) Site acquisition expenses, other than administrative and
of utilities, for which the recipient is legally obligated to pay; |egalcosts, for rights—of-way and easements;

(h) Materials acquired, consumedexpended specifically for (h) Costs for which payment has been or will be received under

the project; anotherfederal or statprogram other than the board of commis
(i) Aninventory of laboratory chemicals and supplies; sionersof public lands;
() Development and preparation of an operation and mainte (i) Costsof monitoring equipment used by industry for sam
nancemanual; pling and analysis of industrial disclyasto municipal treatment

(k) Costs for the development of water conservation plan¥Qrks;
userchage system plans and sewer use ordinances under s. NRk) Costs of claims resulting from mismanagement or caused
162.11; by the recipiens vicarious liability for the improper action of eth

(L) Project identification signs; ers;

(m) Start-up services for new treatmevdrks, including the (L) Costs incurred in a contract which creates a real or apparent
training of operating personnel and the preparation of curriculug@nflict of interest. An apparent conflict of interest arises when an
andtraining material for operating personnel on the new equigfficial or employe of a recipient participates in the selection,
mentor processes funded under this chaptee cost of routine awardingor administration of a contract supported by the clean
andentry level training and training for operatorsteet state cer Waterfund and:
tification requirements under ch. NR4Lis not an eligible cost; 1. The oficial or employe, the dicial or employes spouse

(n) A plan of operation; or the oficial or employe$ partner has an ownership interest in the

(0) Development of a municipal pretreatment or toxicitf™™ Selected for the contract; or _
reductionprogram and construction of facilities to be useday 2. Any person identified in subd. 1. who receives any-con
municipaltreatment work#n the programs, including monitoring tract, gratuity or favor from the award of the contract.
equipment; (m) Project costs incurred after the assistance agreement end

Note: This paragraph is intended to include any steps taken by a municipalitydate.
requirethe reduction or treatment of high strength, toxic or hazardous waste prior to (n) Project costsletermined to be ineligible for loan assistance

dischargento the municipal wastewater treatment plant. l? he board of commissioners of public lands
(p) Costs necessary to mitigate demonstrated direct, adve story: Cr. RegisterJune, 1996, No. 486 fe~1-96.

physical impacts resulting from construction of tieatment

works; NR 165.06 Interest rate subsidy . Interest rate subsidies
(q) The cost of safety equipment; shallbe set in accordance with s. 281.58 (12) (c), Statsthisd
(r) On-site inspection during construction; section. Subsidies are not available for interest payments that

g weredue the board of commissioners of public lands prior to the
executionof aninterest rate subsidy agreement with the depart
ent.

(s) Acquisition of land that will be used fstorage of treate
wastewatein land treatment systems before land application;

(t) Acquisition of land that will be used for composting ortem 1) Pr | bsidies f .
porarystorage of compost residues which result from wastewater(1) PROJECTCOSTTIERS. Interest rate subsidies for projects or
treatment if the department has approvedagram for use of the portions of projects shall be classified according to the following
compost; tier system:

(U) Acquisition of land on which the treatment plant or lift sta__(2) Tier 1 projects include compliance maintenance projects,
tionswill be located: new or changed limitprojects, and sewage collection system
(v) Acquisition of an operable portion of a treatment Worksgeplacemenbr rehabllltgtlon projects. . .

(w) The cost of equipment used for sampling and analysisr%(b-) Tlertz ]9 rOJﬁlchslgg Ig4delunsewe(;ed projects meeting the
industrial dischages to municipal treatment works; L;)rel?s ?RATTESD' MARKET I.I\ITEIiE)SSF:{)A?g E(Zl.h year the depart

(x) Costs for value engineering studies or analyses performgdy in consultation with the department of administration, shall

duringstep 2; o _ establishan estimated market interest rate as part of an annual
(v) Professional, consultant and engineering services;  funding policy established under ch. NR 162 for the fiscal year
(2) Costs associated with financial audits; (3) PROJECTINTERESTRATE. (@) If all of the eligible costs of

(za) Costs of preparing the financial assistance applicaticenproject are classified under one of tiaes, the interest rate shall
including costs to conduct studies or investigations necessarybtherateestablished in s. NR 162.14 (2) for that tira project
completethe application; containseligible costs from one or more of the tiers, a composite
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rateshall be computed iaccordance with sub. (4). Project costaecessarytevise the information utilizinghe previous applica

shallbe based on the final approved engineering design. tion.
(b) The following methods, in the order listed, shall be used to (3) Applicantsshall submit the followings part of the interest
estimatethe total eligible costs associated with each tier: rate subsidy application:

1. If each eligible cost of thproject can be allocated, based (a) If requested, copies of any executed engineering contracts
on its purpose, exclusively to any one of the tiers, the sum of flee performance of any step 1, 2 or 3 portion of the project.
treatmentcosts allocable to each tier shall be used. (b) A written statement fronthe receiving municipality

2. If all of the eligible costs of a project cannot be allocatextceptinghe dischage of wastewater from the applicant if waste
to a particular tigrthe cost of the eligible costs of the project shalatergenerated by the applicant will be disgjeat to or through
bedivided among the tiers based on the portiothefdesign flow wastewatefacilities of another municipality

of the project that is attributable to a tier (c) If requested, the municipality shall submit certificatoon
(4) ComPOSITE INTEREST RATE. The composite interest rateothersupporting documentation including audited finansiate
shallbe computed as follows: ments.
RC = (RT))(TP) + (RT,)(TP) (d) A copy of current_plans and specifications.
(e) A copy of the facility plan approval letter
Where: (f) A listing of equipment and balance of cost covered by the
RC is the composite interest rate used to calculate the inter replacementund.
est rate subsidy for the project. (4) The municipality shall sign an interest rate subsidy agree

RT1 is the tier 1 interest rate. mentfor the project within 6 months after application submittal.

TPy is the percentage of the project being subsidized by the History: Cr. RegisterJune, 1996, No. 486,fe7-1-96.

’c\llga&v%/%[zr(flu)n((;)t’h?t})lgﬁcl;g(lé))lle for tier 1 rate under s. NR 165.08 Interest rate subsidy requirements.

Before grantingan interest rate subsidthe department shall
determinethat all of the following requirements have been met:

(1) FACILITIES PLANNING AND DESIGN REQUIREMENTS. (&)

RT» s the tier 2 interest rate.

TP, is the percentage of the project being subsidized by the
clean water fund that is eligible for the tier 2 rate under e : ; :
s. NR 165.04 (1) (c) and (€). Facilitiesplanning and design requirements of chs. NR, 1.50

’ _ _ and 208 have been met.
Note: The R and Rz interest rates shall be based on the tier ratedenteft . . . .
thetime the Interest Rate Subsidy Agreement is executed. (b) The environmental reviews applicable to the project have

(5) DETERMINATION OF THE INTEREST RATE SUBSIDY AMOUNT. ~ beenmet.
(a) The project interest rate subsidy shall be annually calculated(2) PRIORITY DETERMINATION. The project is entitled to prior
asfollows: ity in accordance with ch. NR 161, as applicable.
e . (3) FunDpING caPaBILITY. Theapplicant has the legal, institu
IRS = I » E * (RF-RCYRF) tional, managerial and financial capability to insure adequate con

Where: struction, operation and maintenance of the treatmentks

IRS s the interest rate subsidy provided in a given year to throughoutthe applicang jurisdiction. _ _
recipient. (4) PermiTs. The applicant has or has applied toe permit

RF is the interest rate established for the project by the ~ ©OF Permits as required by ch. 283, Stats. _
board of commissioners of public lands. (5) OPERATION AND MAINTENANCE PROGRAM. The applicant

| is the amount of interest due on a recipiegtate trust hasmade satisfactory provision to assure thiieht operation

fund loan to the board of commissioners of public lands @hdmaintenance of the treatment works.
in a given year (6) 'USER CHARGE SYSTEMS AND SEWER USE ORDINANCES. If,

E is the percentage of loan disbursements made by the afterbidding the step 3 project, the entire project costs are greater
board of commissioners of public lands which are €ligi than$750,000, a user clyg system and sewer use ordinance shall
ble for an interest rate subsidy under this chapter beapproved by the department as outlined in s. NR 16&fore
compared to the total amount of loan disbursements ~ an interest rate subsidy agreement will be awarded for project
made by the board of commissioners of public lands. ~ costsup to $750,000.

(b) The department shall determine an estimated interest rate/) WATER CONSERVATION PROGRAM. The applicant has sub
subsidyfor a project at the time of the notice of interest rate sup!tt€dan approvable plan and scheduleifigplementing the flow
sidy commitment. The estimated project interest rate subsidy sH&fluctionmeasures deemed to be cosfefve in accordance
be based on the estimated market interest ratdéntet the time W1t S- NR 1.0.09 (2) (k).
of the notice of interest rate subsidy commitment. (8) DEPARTMENT OF ADMINISTRATION REQUIREMENTS. The

(c) Recipients thateceived a notice of interest rate subsidf€Partmenof administration has determined that the munieipal
commitmentshall receivethe interest rate subsidy based on thiy ¢a@n meet the terms and conditions for receiving financial
marketinterest rate in &ct at the time the commitment is eon SSistancender ch. Adm 35 and s. 281.59, Stats.
vertedto an interest rate subsidy agreement. (9) AppLicaTioN. The applicant shall submit an applicatton

History: Cr. RegisterJune, 1996, No. 486, fe7-1-96;correction in (intro) ~ the board of commissioners of public lands and receive applica
and (3) (b) made under s. 13.93 (2m) (b) 1., Stats., Register, October, 1999, No.  tion approval from the attorney genesadfice for the costsisse
526. ciatedwith the project.

NR 165.07 Intent to apply and application. (1) An (8)”n'§32yun§éE?%é?é%rﬁz”nﬁ‘f ’(bl)g%SYSt'\é?s..,“Sg@]‘iestve',loi?o%oer'r,%b%??\;g.(ggeénd
intentto apply shall be filed in accordance with s. NR 162.08.

(2) An interest rate subsidy application shall be submitted to NR 165.09 Interest rate subsidy agreement condi -
the department for each step 3 project. Step 3 applications stiBns. Each interest rate subsidy agreement iradl the recipi
mitted under this chapter may include step 1 and step 2 projégtto the following conditions:
costswhich the applicant has previously incurred. If any inferma (1) MuNICIPAL OBLIGATION. The boardof commissioners of
tion required has been furnished with an earlier application, thablic lands shall determine the typd municipal obligation
applicantmay incorporate the information by reference and, ¥Which is required for the repayment of their financial assistance.
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(2) INELIGIBLE CONSTRUCTIONCOST. The recipient shall pay tion contracts by recipients under this chapter shall be in accord
the costs of planning, design and construction which are ineligitd@cewith state and local law

for a loan from the board of commissioners of public lands. (2) ProFiTs. Only fair and reasonable profits may be earned
(3) EROSION CONTROL DURING CONSTRUCTION. The recipient by contractors under an interest rate subsidy agreerfeafits
shallprovide construction site erosion control in accordance witliepresumed to be reasonableither the board of commission
the design criteria, standards and specification outlinethén ersof public lands has committed or disbursed funds or if éney
WisconsinConstruction Site Best Management Practice Hanihcludedin a formally advertised, competitively bid contract.
book, WDNR Pub. WR-222 Novemhet993 Revision. WDNR  (3) RecipieNTRESPONSIBILITY. The recipient is responsible for

publicationWR~-222 isincorporated by reference in ch. NR 162the administration and successful completion of the project for
(4) CoNsTRUCTION INSPECTION. The recipient shall provide which an interest rate subsidy is awarded in accordance with
and maintain adequate construction inspection of the project$oundbusiness judgment and good administrative practice under
insurethat the construction conformsth the approved plans andstateand local laws. The departmenhist responsible for the sub
specifications. sidy of added costeesulting from defects in the approved plans,
(5) SEPTICTANK HAULERS. The recipient may not prohibit the design drawings and specificatiomsother subagreement docu
hauling and dischage of septage from septic tanks or holdingnents.
tankswithin therecipients service area to the treatment fagility ~ (4) UTILIZATION OF MINORITY-OWNED AND WOMEN-OWNED
exceptas provided under s. 281.49, Stats. fHugoient may reg susINESSES. Recipients are encouraged to utilize minority—owned
ulatethe time, rate, location and quantity of septage digelsar andwomen-ownedusinesses to allow these sources the maxi
Thedisposal of septage and leachate and other wastes at the trgain feasible opportunityo compete for engineering contracts
mentworks facility shall be subject to equitable user gear  and construction contracts to be performed utilizing assistance
(6) AccEss. The recipienshall insure that department repre from the clean watefund. Minority— and women— owned busi
sentativeswill have acces#o the project, including construction nesseshould be utilized to the extent possible as sourcesifer
activities,whenever it is in preparation or progress. Téwpient plies and services. The recipient shall report any minority— or
shall allow the department access to records of the contractor aainen—ownedusiness utilization to the department.
subcontractorsvhich arepertinent to the project for the purpose Note: Municipalities receiving funding from the clean water fund undeNé.
of making inspections, examinations, excerpts, copies and tré]%\zrﬁother than interest rate subsidies, must comply wifferdifit minority— and

. . . en—ownedbusiness requirements. Refer to ch. NR 162 for guidance.
scriptions.The recipienshall also allow the department of admin d . 9
istrationaccess to records for audits. (5) FORCE ACCOUNT WORK. An interest subsidy may be

(7) FiNAL INSPECTIONS. The recipient shall notify the depart approvedfor force account work the work is directly related to

; : the project ands approved by the board of commissioners of pub
mentof the completion of the project. The department sfaalse . Ignés PP ¥ P
final inspection to be made within 60 days of the receipt of the )
notice. (6) LIMITATION ON SUBAGREEMENTAWARD. No subagreement
8) Pr N | of . h h Ig1ay be awarded to any person oganization which does not
(8) ProsEcTCHANGES. No approval of a project change shalyya arein conformance with state and federal civil rights, equal
obligatethe state of gconsin to increase the amount of the inter,

) . 08 ortunityand afirmative action laws.
estrate subsidy payments made under an interest rate subsi
7) CONTRACTS FOR ARCHITECTURAL OR ENGINEERING SER

agreement. / ) .
g VICES. (a) The department may review architectural or engineer

(9) ReDUCED PAYMENTS. The department of administration;,‘senice contracts and amendmetsthe eligibility and rea
shallreduceinterest rate subsidy payments to a recipient based ablenessf costs

theinterest chaged by the board of commissioners of public lands b bl . hall . st of
onthe principal balance outstanding on the recipsdotin and as __(P) Reéasonableness reviews shall, at a minimum, consast o
comparison of architectural or engineerfegs for the project to

establishedn the interest rate subsidy agreement. th  architectural - ing fees for other simil
(10) MBE/WBE REPORTING REQUIREMENTS. The recipient . etranr?§ (r)t ?(rcmlliteﬁi#;ﬁ orte{]gln(e:egn% ?efi' (r)]r?] I?rbsmilvarnptro
shall supply the department with documentation of any MB ctsundertake & stare. Lonsideration shall be given 1o
ompletenessf scope of work, theecipients procurement and

WABE utilization of the project. o h - oy
History: Cr. RegisterJune 1996, No. 486, &7-1-96 correction in (5)made  N€dOtiationprocess associated with the costs, any conditions

under s. 13.93 (2m) (b) 7., Stats., Register, October, 1999, No. 526.. uniqueto the project and all other factors impacting costs.
) (c) Architectural orengineering services contracts shallindi
NR 165.10 Requirements for a user charge system. catea maximumestimated cost for a defined scope of work which

(1) Eachrecipient shall establish a financial management systeannotbe exceeded without a negotiated contract amendment
thataccounts for revenues generated and expenditures for eggifior to incurring additional costs.

mentreplacement. _ (8) CONSTRUCTIONCONTRACTSOFRECIPIENTS. (a) Applicabil-

(2) Eachrecipient shall establish a useltage system that jty. This subsection applies to construction contracts awarded by
generatesquCIent revenue to pay for eqUIpment replacement{ecipients‘for any Step 3 activity

(3) The user chage system shall be incorporated in one or () Negotiation of contract change aers. Recipientsare
moremunicipal oficial enactments or other appropriate authorityesponsiblefor the negotiation of construction contract change

(4) Implementatiorof the user chge system. orders. During negotiation with the contractor the recipient shall
(@) The recipient shall maintain records as are necessarg@gurea fair and reasonable price for the required work.
documentcompliance with this section. History: Cr. RegisterJune, 1996, No. 486,fe7—-1-96.

(b) The department may review a recipisntser chare sys )
temto assure that it continues to meet the requirements of this secNR 165.12  Interest rate subsidy payments. (1) GEN-
tion. ERAL. Upon the departmestapproval, the department of admin
(5) If, after bidding the step 3 project, the entire project co strationmay provide an interest rate subsidy for the eligible por

e ; ion of project costs incurred withithe scope of an approved
‘rsnxgnetiﬁﬁtsgi'r?gg ’irt]h: Klegpllgrlltls hall meet the usergehvarquire project. The departmensghall determine conformance with the

History: Cr. RegisterJune, 1996, No, 486,fe7~1-96. termsand conditions of the interest ratgbsidy agreement before
interestrate subsidy payments are made.
NR 165.11 Procurement. (1) AppLiCABILITY. Procure (2) AMENDMENTS AND CHANGE ORDERS. The eligibleproject

mentof professional services and planning, design or construostsused to calculate the subsidy payment established in the
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interest rate subsidy agreement may not be increased by -amend3) Compliancewith any federal requirements for cash man
ment or change order agement and arbitrage.
(3) FINAL SUBSIDY PAYMENT. Prior to the final subsidy pay  (4) Any other requirements of the board of commissioners of
ment established in the interest rasebsidy agreement, thePubliclands.
departmenimay complete a final inspection of the project and HiSiory: Cr- RegisterJune, 1996, No. 486,fef-1-96.
shall certify in writing tothe department of administration the NR 165.14 Breach of contract and noncompliance.
recipient’s compliance withall applicable requirements of this The department may rescind an interest satlesidy agreement or
chapterand the interest rate subsidy agreement. take other actions pursuamd s. NR 162.21 if the municipality
(4) SUBSIDY PAYMENT ADJUSTMENTSDUE TO PREPAYMENTS. AN fails to comply with the terms and conditions of the agreement or
adjustmenbf the interest rate subsidy mag made by the depart the department may seek relief in the event of noncomplipnee

- I P i uantto s. NR 162.22.
mentof administration if the recipient prepays all or a portion of Note: The department of administration mayder s. 281.591) (b), Stats., seek

the principal established in the loan agreement issued Hyotel recoveryof some or all financial assistanpayments by deducting those amounts

of commissioners of public lands for the project. from any ?tate payments dude to a rgtlmipi%aﬁtyby %dding a spe%ial clyar tothe
Hi - Cr. Regi 1 No. 486.fe7—1-96. amount of taxes apportioned to and levied upon the county under s. 70.60, Stats.
istory: Cr. RegisterJune, 1996, No. 486,fe7~1-96 History: Cr. RegisterJune, 1996, No. 486,fe7-1-96.

NR 165.13 Financial management.  The recipient is NR 165.15 Termination. The department shaérminate
responsibldor: the interestatesubsidy agreement, if the recipient terminates its
(1) The maintenance of project accounts in accordance witpan agreement wittthe board of commissioners of public lands

: or prepays all of the principal of the loan prior to the end of the
generallyaccepted government accounting standards. term of the loan agreement. The department of administration

(2) Themaintenance of a financialanagement system whichgpa| determine the amount and date of payment of any subsidy
conforms withtherequirements, terms and conditions of the intetjye either party

estrate subsidy agreement. History: Cr. RegisterJune, 1996, No. 486,fe7—-1-96.
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